TF FINANCIAL SERVICES LTD AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2019

TF FINAMCIAL SERVICES LIMITED
STATEMENT OF CASH FLOWS
TF FINANCIAL SERVICES LIMITED FOR THE YEAR ENDED 317 DECEMBER 2019
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 317 DECEMBER 2019 2018 2018
Mote GHE GHE
2019 2018 Cosh flow Ffrom opereting aotivities
Note GH¢ GH¢ Profit befare taxation £,A54, 488 4,962,220
Acfustrments for;

. Net impact of adopting IFRS 9 - [1058,237)
Interest income 4 36,378,278 26,387,05§ Depreciition charges 11 310,344 387,255
Interest expense 5 (10,614,789) {7,232,497) Profit on disposal 155,877 (18,445)

Interest sxpense ] 10,614, 789 F.232.457
Net interest income 25,763,489 19,154,557 - R
17,323,644 12,458,290
Other operating income 3 100,577 207,977 Changes in . _ .
woang and advances to customers 1z (18,381 579) [22,063,795)
TR Orher assets 13 11,705 266) [2,325,112)
Total oparating income 25,864,066 19,362,534 Other liabillties 17 1,137.001 1,088,255
) nterest paid 11,522,067] (B070.573)
Credit loss expense 7 (1,635,474) 11,122,734) R R
Cash flow from cparating activities 13.1581,877) 11£.918.934)
Net operating income 24,228,592 18,239 800
Income tax paid 1) 11,257,443 1638,206)
Personnel expenses 8 (5,964,009) 15,331,548) '
\ i iti (3,81%,37 7,607,1
Operating expenses 9 (11,810,085} {7,794,009) Met cash from operating activities ' ]J?l‘.l] " ﬁn_m_:l
Total operating expenses (17,774,104) (13,125,557 Cash flows from investing activitias
A T e S e L RS R ST Acquisition of praperty. plant and eguiprme nt 14 (651,644 |717.665)
Profit before tax 6,454,488 5,114,243 Broceeds from dispasal of property, plant and ecuipment 185,000 18,445
Income 1ax 10(a) (1,922,352) {1,534,273) Met cash used In investing activities (276, 544) [B99, 220,
Profit for the year 4,532,136 1,579,970 Cash flows from financing activities
Loan received/(payment) 15 9,186,567 15,537,761
. e ; L -
o) ool Met cash used in financing activities 9,166,667 15,537,761
Total comprehensive income for the year 4,532,136 3,579,970 )
Net decrease in cash and cash equivalents 4,270,701 12,766 599
Cash end cash equivalents at 1st lanuary 11 838,481 3,605,060
The notes on pages 16 to 47 form an integral part of these financial statements
Cash and cash equivalents at 31st December 11 5,107,163 Hig 461
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2019 2018 ' Tin: Cou00dEs 1Y
INDEPENDENT AUDITORS REPORT
Wote o s TO THE TRUSTEES OF
Assets TF FINANCIAL SERVICES LIMITED
Cash and cash equivalents n 5,107,162 836,461 Opinion
Loans and advances to customers 12 83,239,643 64,858,064 : i : B : ) -
& In our opinion, the accampanying financlal statements present fairly, in all material respects, lor give
Deferred tax asset 10(d) 814,578 1‘034’752 a true and falr view of) the financlal pesition of the Company as at December 31, 2019 and (of) its
Income tax asset 10(c) 2 52,587 financial perfarmance and its cash flows for the year then ended in accordance with International
Property, plant and equipment 14 1,123,769 901,492 Financial Reporting Standards |IFRSs) and in the manner requirad by the Companies Act 2015 (Act 992)
Prepayments 15 7,349,949 5,653,569 and the Banks and Specialised Deposit Taking Institutions Act 2016 (Act 930} and any other relevant
I ion.
Other assets 13 138,527 125,039 lecal legislation,
Total assets 97,773,628 73,481,964
Uabllities .
Other liabilities 17 1,334,992 1,032,116 ASL CONSULTING ICAG/F/2020/023
Bank overdraft 1 1,501,758 676,643 CHARTERED ACCOUNTANTS
P. 0. BOX KN 2932

Loan payable 16 66,479,649 48,220,262 2 KANESHIE
Income tax liability 10(c) 372,148 - 2 qu 2020
Total liabilities 69,688,549 49,929,021
Equity
Stated capital 18 20,000,000 20,000,000 1. Significant Accounting Policy

ai sarni 19 1,002,008 1,729,480
Retained eamings o ' l The finandal statements have been prepared In accordance with International Financlal Reporting
Statutory reserve 20 7,076,071 4,810,003 standards (IFRS) and In @ manner required under the Companies Act, 1963 (Act 179) and the
Regulatory risk reserve 21 b 472,420 Banks and Specialised Deposit Taking Institutions Act 2016 [Act 930).

r f 2. Quantitative Disclosures
Total equity b 28,085,078 23,552,943 2019 2018
"""""" e ORISR Capital Adequacy Ratio 17% 20%
Total equity and liabllities 97,773,628 73,481,964 Gross Mon-Performing Loans Ratio A% 7%
- A S R T S 3. Risk Management
5 i"\/ Effective risk management Is of critical importance and key to the delivery of sustainable reburns for
= s 3 shareholders. Risk taking Is an Inherent part of the company’s business activities and Is defined as
the possibility of ksing some or all of an original Investment. Risk management systems and
C\/—/ g:'u'emancve structures are designed to reduce earnings volatility and achieve an appropriabe
//"-' e lance bebween risk and reward and Increased profitability. The maost important types of risk inclede:
,, A i T » Credit risk
/( . R A Wit A « Liguidity risk
= Market risk

DIRECTOR | DIRECTOR » Operational Hisk

The Board of Directors has overall responsibility for the establishment and owersight of the mnpag's
risk management framework. The Board’s commitment to good risk management may be support

by their continuing professional development In the field of risk management and their support for the
Implementation and continued Improvement of the rsk management framework within the company

The Financlal Statements in this publication 1s an extract from the Finandal Statement for the year ended 31%
December 2019. The Full set of the Financial Statements Is avallable for Inspection at TF Finandal Services Lid Head
office.



